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Jasan's srowar trade with Mainland Chinma

The Japesess hsd develeped s sebstantial trade with Msinland -hina a/
durirg the 1920's snd early 1570's, befors the seisurs of Mapehuria in 1931.
ifter 1901 Hanchuria and subsenuently mach of “hina beosms protected Javsness
narikts, which induced a large inflow of Jepansee gepital. am only an insigni-
fiaant smount of essital peods was produced in Manchuria st thie tise, pEsdti~
cally all easital goods had to be lnported. The somposition ef Jananese
smorts to Manchuris, accoriingly, chanzed radieally se machinery and matale
began to ocompete with textiles and foodstuffe as the major experts to muin-
land Shina. Smultanacusly, the Hsnohurlan market for conswmer goods expanded,
sartly &% a result of the risinz purchasing power accompanylng aporoTmie
develoomant. In return the Japaness obtained » secume sowree for many
essantisl raw saterialy, partioulsrly ooal, pig iron, iren ere, salt, ssybesue,
amd oil aakét By 1979, mainland vhina had bocone Japan's most important
tradivg aress

This gensral incresso m‘tmda with the (hina saindlsnd, however, ooOnh-
csaled a notlesshle deciine in trade with the Fepublie of iRine. ¥iolent
anti-Josanese movements 1imited the fepublie of (hina's trade with Jepon.

411 the war years 1941.1985, when Japan was lergely cut off from ethar
sources of swply, Japanese exports to mainlend Unina of textiles, atesl,

and gapitel equipment were only cartially gmta for by pa-ohases of gasential
ray maberiales asd foodstuffs. Inis sxport surplue was balanced orimarily Wy

Japanese invesiment in Hanohuria and In other azreas ef “hina.

8. ks torm aftor 1997 sefers to inina, sanchuris, ant swanbung
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5. dapan's Pestwar Trade with Communist Giine &

Japanese postwsr Srede with Communist (hina hae been relatlively insignt.
ficant. Whereas in the periad 1970-40 the Chinese mainland tosk azprocimately
10 seraent by valus of Japan's exports and orovided 16 pereent of Jasan's
fanorts, in 1950 mainland hina took only 2.% percent of Japan's sxpsrte and
supnlied but 4.1 nercent of its Laports. Stmo~Jdopsnese trade was alamnst
sempletely stonsed in 1951 end 1992 a2 a result of the Zorssn Wer. Followlsp
the sreistize in 1953 Jro-dapenese trade bezan o revive and by 1955 wes
nearly double the 1950 value. Ite share of totsl Japaness trads, however, has
not yeb regsined the 1950 postwar Mgh.

hdnate meln importe from Japan have Deen rayon yarn, cheaedical fertilizers,
and other chemicala. Japan has chiefly imported rice, soybeans, and selt end
anly 2indy qusntitles of ocoklng ooal and ires ore which wers slaniffasnt
Inporte in oreust years.

The arawar Jdacanese expoert surplus with hine has now Lecome s import

defioll necesailating payment to Shina of ssares steriing.

5. vommnlzst Yhing is the same o8 mainlond China,

SECRET

Approved For Release 2001/03/04 : CIA-RDP79T01049A001400110007-7



g

1953

Approved For Release 2001/03/04 : CIA-RDP79T01049A001400110007-7
CEGRET
Tobla 2

{133oms of V.5, dollera)

B0 -] 2.5 ¥ W L% 3
1,35 & 0.4 2,087 "= 1.3
1,273 06 nag 2,088 ¥~ LN
1,205 %5 0ok 2,530 » i.2
1,609 b7 .2 2,39 W 1.7
2,05 2 LA b2 3 & 3.3

Approved For Release 2001/03/04 : CIA-RDP79T01049A001400110007-7



Approved For Relea 2001/03/04 . CIA-RDP79T01049A001400110007-7

iy
g# §a§§§§355§1
3

A%
m

NP1 grime g

1,087

AR89

EREE L LE.

gy §rgee

Teble 3
Japanese Trede with China
(thousands of current U, 8. dollars)

FRMELIE

"ELERE I

Y
|
'yl
%

Bicyclss end perts
mmmwnwm

Yorns sad febric
Tron aod steed

it

Approved For Relea 2&1@84 CIA-RDP79T01049A001400110007-7




2001/03/043QIA-RDP79T01 049A001400110007-7
RLEITETO

Approved For Release

-1

11
o't

B % 0t 1

0ot

w'e
=ms'en

2244
-4

w (- [ ]

E e Wt

<40 3 =4 wE w5
olz [ e o't
$00"% 58 ey

ioy Sl ool s
g9t L] 4 9
NS’ 62ty LS b7, o~
IR Tes% brid+d

%0's 17 44 4 ot ot
—e— ——— p173

wEy ) 4 LAY |
oalE B e - Ol o

(S39TT0D *g A JURIMD JO SPWETOT])
YO0 QIR spea), oesundny
(penmyawon) § eTaeg

96L*¢

by
€95‘c
Tiree

w0 T
OO0 SYING TR

am ooay

WA 3T

STHAINN T30 PaB eI TP ‘spoes TIO
ety 14000 PIQIPMNT “NIVIIOgEN opnicD)

sord puw STTIWNT ‘mead fouwer

s wp aou ‘eoty

]

Approved For Release

y
20‘6’2%%/04 : CIA-RDP79T01049A001400110007-7

[in3e



Approved For Release 2001/03/ MA-RDP79T01049A001400110007-7

. The Potentials of “ino~Japansss Trade
1. Japan's basle trade pesltion

IAke the Dnited finadow. Japan 1s hesvily deperdent uoen forelgn trade.
Yanrly ?9 percent of ita food supoly and bearly all of Ats peineipal industri~
2l v materials muet be lmporied.

Japan, acoordingly, must “export or die.” Severtheless, Janan has been
eonsirtently confronted since the wer with large frade Jeficits. Though its
trade gégitim firally improved &n 15355, tha sdded burden of rearmament and
the possible cessatisn of U.J. military purchases (one of the main sources of
tnvisible receisis) presert sroblems for the future. iz a result Japan has
been vigersualy atiesniing %o expend old and oven new markets for its asperts.
P« The lure of the (hinese market
It is pot sworlsing then to find many Japanese turning teward the ence

irportant market in “hlna whieh they believe to be denied them by trade
sentrols, As (Mna hed been Japante majoer trading certner, a nejor lmporter
of texiilas (Jupantz mrimary export), end 2 source of many vailushle yet
shoap raw matariale essential to Japan's epert industry, these mes&
believe that there would b & great syoansion of trade upon remaval of trade
santrols. Ihis luvre of the Chinese markaet has lad recartly to & ranid powth
of uofficlal cosmarcisl intercourse with Commaeiet China. iowever, other
Jepannee reans_m thet thirz assessmenit of the affeat of trade controls is

suparficial and wdsly influenced by sanzuine hopes,

SEGRET
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The Thiness have portrayed in slluring terws the potsniifalities of this

trads. The hinese point te thelr industrislisstion program zs providing a
clom

great potential demand for Japaness pgoods anﬂ)]iﬂ e sble te offsr in retwn

row materisle st prices Yelow these charged by present supplliers as a resall

af the rroximity of “hiness supolies., Ths Chinese than inicats that the

only resssn for Jzpan’s exciusion from this sarket in the cortinuation of

Japants trade centrols.

Tatls & lists dina's tmportint wports and inticstes which of these are
ourrantly imoorted by Japan, though not necessarily from ndnz. Tabls 5 does
the some Tor Jopants wportant exports.

3. bdgtacles ta eupanded W@W trade

'm fact, irade controle only m ona of several major barriers %o
a revivhl of SlndeJapenese trsde. Those vho clmsor for the sxpansion of trade
with Ching tend ts sverlsok or disregerd the anormous ohanzes which the lsst
devade has brounght in both na and Javan., The deliberats orisntatlon of
the ihiness Somenmist esocnmgy loward the Bloc and the remeval of Jepunsss
influencn &n China zre definiie sbatacles to apy restoratisn of the prewer
trale g«t‘t@m

toonsnin fastore restricting $rade include ¢ shift &n <hinese imsert
dAsmmrdds, Meh nrices of seme Jhinese and Jepshese sreducts, sayment d3I0%.
aulties, and restrioted mobdlity of dnterpational traders. Some of thess
fautors, houever, would disspoear or be niticated 1f wornul trade relations

wars rastdved.
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SLORET
Bbla 5
Wjor Comwdity Bxpoets of Jupen
Bportaat
Rperts of Chioe
4

Cogpee X
Sowing sechines
Hools, plywood
Cheamisel feartilisces X
Toys

I Daliostos ao foport by China
Cidos both imports snd eaxports textilsey the Chimese merket,
however, in groslly restricted by Gowernment control.

be Chine fo probebly & net fwporter, but hes recently mede offers
e acdes to the Freo Roxld.
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The shift in “hirese import demard frowm consumer goods to sapital soods
bas almast completsly destPoyed the market for Japan's major sxpert, textllas.
Thirs warde £6 lmnord ysrn or raw otton rather than Mnished textiles.
Japants textile indwstry thus wot only has loat & market for ite finished
product but ales a seurce for raw cotton. Simtlarly, the developmert of a
hdness shexiosl irdustry 1o thoe extent of sven exparting Atem:z on the inter.
national trade control 1hits is restricting the markel in vhina for Japaness
chenlesls, Ohina, bowvever, doas import metgls, mashinery, amxi eguipment which
dansn sxports It large gquantitlies. Thoush this miht sooesr a firm bass for
devalonin: trade, Juinz may wall srefer to continue its ourchaces frem the
S1sa. Thers iz no indizaiion thet (hira i Hesstisfied with the availability
of ;mdsfmmﬁm-wmmerﬂtmefm“nhmam'j

‘wen 1 Thina showld desire to shift some eof ils purchases from the Eloc
‘o the Free ¥Warll, Japen would not nesessarily bLe the priceipal recinsient of
Jninese orders. Japen 1s still in a dieadvantageous posttion, desoits the
recant bmarovenent in trade, to ceepete with other Western countries becsuss
of High export nricen. Production cests of mery cosmodities z-e high becanze

plant
of ohoolsesence of and high cest of imported raw msterlals. The Japanese
ragort that tha%&ghmtatmﬂﬂm!:m#shhhe«st%pﬁmc!
#oda, srrordum sulphate, csment, and stesl above internstisnal pricse., 1If
aosl and other raw materisls like iwen ore could be obtulned Crom Cidna et
a saving over present <osts, dxport priess could be reduced, but this saving

zlope may not ba saffisient Lo make them compatitive,

SECRET
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Far these ressens preatly increased trade with Chine is itkaly to be
11lusory. Trads contrels are pot the only or even the wost important barrler
ts the growth of Sinoedapsnese trale. -

5, Potantisl Sino-Japssese trade

it 1m estinsted that (hinses sxports to Japsn could be eastly increassd
from the oresent level of 560 million = year te 5100 atllien a year 3 CHINCOM
contrals were removed, The chinese ave capable of exporting esel and iren ore
to Jaoen in sreatly inereased quantities. It 1s ertimated that voserd st
Chine could sxwert an sdditions) one to twoe million tens of iren ore (largely
frem Hainan) snd an sdditionsl one to two millten tons of ceal without signi-
fioently podifying thelr pressnt trade ecersdtmants to the Soviet Blee or
thelr nresent domoetia Drogrem. E/

If thina tmoorted sp squivalent amownt, Sino-Jspenece trade osuld total
7000 miliien. Sach a level of trade, bowsvar, would depend upon relaxalion
of CHINCAN sortrols. As tetal Simowdapsnese trade in 1955 amcunted te
130 miilion, ths loss of trade becauss of trade controls might have totalled
0 mililen,

A Blcher level of Sino-Japanese trads i sossible if “hina is prepared
.ta divert exports from other marketa. Ihe Japanese Yesnemls Tlanning Board
has estimsted that Japan would be willing to impert the following commwoditles

3
from Shinge

[ SeRT
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isns
soybesns 300,000
aoal 2,000,000
ries 100,000
oilnends 100,000
iron ore 600,000
whast bran 100,000
soyhean cake 50,030
castesre wesl 1,200,000 1bs
salt 300,000
tung o4l 4,000
lacquer 900
bristles 50
rante | 100

The Board farther sstimates that (hiness sxperts te Jepan oowld incrsase o
atout D120 million within & year or tes ard then ponsibly to 150 ﬁnﬁ.&;ﬂl
Sems of this inersace, howerer, weuld be at the expames of 1tz olhsr exvort
sommitments. in return, A trade centruls anded, Japan weuld be prepared te
export iron snd steel, Ysxtile machisery, opticsl instruments, veblolss, and
other sapitel goods. Tt is doubiful, however, that (hine would be willing te
ahift from Sloc 1o Jansnese supplies on & large seale. Chine mizht well prefer
%mutammemﬂmmdmtth.gMaimisaMWW
far ite deficite in foreign exchangw. I Japan insisted on 2 balpnoed trade

with China the valoe of Fins~Japansss trade might Seach F150 million sach way.

8. ¥hille Ghina oresent)y appesrs to prafer a Balanced barter trade, Shis may
b due Lo sfferts to diseredit ocontrols.

SECRET

Approved For Release 2001/03/04 : CIA-RDP79T01049A001400110007-7



£
Approved For Release 2001/0MBEFA-RDP79TO1049A001400110007-7

Ii. emsunist China's trade with the Free Werld

sommundat Yhina's trade with the Free ¥orld since 1930 as estimated

from Chinese Cemmnist sources is samarised ummmfg/
sotal trade
1959 . 8135 ol
1953 925 47
952 795 .
1953 s 25
1954 690 20

a/ orelimirery estisate

Chine's trade with the Free World inereased hy sbeut 234 in 2955, It
is sxpested that trade with the Free ¥World will centinue te grow even with the
existing level of trada certrole ar & conssquence of “hina's recenmt trade
Arive in the Tres Yarld ss well as of the growth of China's ededowmy. hira
will continne ¢ be dependsnt wpon the Free ¥orld for wany of fte isports,
ezpeelally cherdosls and raw meterials wuch as rubber, fertilisers, and possibly
extion. On the othar side, the Free korld iz sti)l the major or sole markst
for many of Uhina's experts. In the short-run we may expset the Free wWorld's
share of {hina's trads to be maimtsinad st roughly 70% even with exizting
trade controls.

o grost incresse in trade with the Free Werld fellswing the removal of

the Intarnationsl trade centrols is foruseen. ohdna sppears o be satinlied
7
with thwe sensrzl terms of trade it racelves frem the Sloc, although there

srobetly ave a few comodities like petroleum which misht be obtained at a
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st a substontial savimg in freight costs from closer scurces in the Fres
Yorld.

The main inorwaze in Fras World trade would follsw the remeval of tha
65 mntlateral trade and fingncisl corntrols., The respening of the US, which
formerly orovided an almost unlqus markst for many of hina'e tmpertant
wxports = such as tung ofl, bristles, feathers, and handierafts - wonld
enabls Coins to exsand considerablp its trade wAth the Free Werld. Total
Sap-Ires '%r_}ﬁ trade might inereass by up to ons-fourth as s result of

7/

removing U9 unilateral controls.

SEGRET
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111, Yomwonist Shina's Trede with Southesst Asis

The valus of “cmmunist China's trade with Southeawt isls reos signifi.
eantly in 1983 but stn; m&y’?gu% parcant of Thina's Free ¥orld trads.
The increese was largely on the Uninese fmport side. Ohins, howewer, still
matntaing ¢ large exsort swplus with the ares.

In 1954 ¥alaya alone seeounted fer 70 percent of Southeost ista's trade
with Cidina. Thie percentags dronpad to 50 percent in 1955, largely a8 &
ragsslt of increased imports from Barws snd Indonesls, the only Southsast
dglan cowrtries to have coancluded trades agremments with Shina.

Thouzh Thatland's trede with Ohina io unknown, it is revorted thst
imim‘?m‘!wts ares incoresglogly t4 be found In Thal markets,

tHirese sxporte to Southeast Asia are & motley assortment corsisting
lsrgely of such iteme as frults, vegelsbles, svices, bird eges, ollsweds,
pine resin, plants, sesds, flowers. 4 smaell volume of tertile an? pacer
ard other wood products are also sxportsd,

?m& statistics do not as yut reflact Chine's olaim of Aneressing
szporte of industrial produsts 0 JSoutheast Asls. (hina has rmvm the
shirment of 13,000 tony of steel preducts to Suwmaj sthervise the velumwe
af dnfustris) sxpertis o Southeast Aslz appears to be fnaispdficant,

Chinats purchases from Southeast isla .are largaly mmé to rice
and conoput 0fl, which tegether accomnted for over 80 percent of such
purchages in the firgt three qmw: of 1955. Hiscellansous foodstulfe

and copra asoountsd Eormtofthsrmmg%&mﬁmm.

SECRET
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Taile 6

of

Gomprand et Chiva’es Trade with Southaast Asts, 1973.1%%5
{$souserds af U,T. Dallara)

| 125 105 i
Do o
Hormn 2,810 a7 2,226
Indoohing ar ar v ny
Indoresia 2 24%5 k,351
“slays 1.892 6,372 3.7%
*rildpsines & n so0 B/
Thatland of o o
THRAL ;:?;- ;:.8;; m
SAPHTS
Burmg 1,621 2 210
Indechina 5,970 7:966 b, 017 5/
Indonesta 2,129 3,537 7,725
Malays 34,364 26,470 27,608
Philiovines 2,073 5 288 &/
Thailand o d o
THAL  BS,177 51,460 50,548

-

@, Dered fom Sbotheasr ASia's Reporizd JRade

Lsas than (500,000

8. Javen wenthe,
o Trade of mmall vslus 15 carried en through Homg Yeng.

Table 7
Sompanist Thina's Trade with Seutheast isiz an & Percentsge of Trade
with the Frss wer t't‘/ﬁﬁ-l?ﬁ
Three aarters
: 1953 1994 1955
Imports 1.6 3.0 7.0
Trade Turnover 751 75 2.8

a. Derived ¥rom Freec Weeld's Recorded Jrade willh China
)
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The spoortusttise Zor inoreasad trade based on the present commedity
nsattern aposar extrsemly limtted. Chinese imoerts from Jouthesst Lela are
less than 50 parcent of its sxports to Southeast jsla. The major (hdnese
Import froo this sraa ie rise, but Gdne 18 & Wt woorier of rice. (hinese
demand for ososnut oll, tte other major lupert fram ths area, in Hmited.

i the nxport side, the slmdlarity of the Chinese and Southesst Asian
scoromias whill orobably srevant any signifisant zrowth in present Chinews
wxports te Southeast Asia.

Inereased trade butwesn Seuthssst Asia and Chine depends ‘o a considerstile
extent wpon the sxsort to China of Seuthesst istan products presently -
bargosd te Chins by ‘hintenm comtroles, wmainly vetrolemm snd rubber. Indenssia
and #alaya were China's major orewar sourcss of these oroducts, Whather
Thine would desire te shift from 1ts presant supolisrs is these sources iz
rot kvown. (hibs coxld, howewer, prolsbtly purchase petrelesa cheaper from
Irdonesia than frem the Elae, Zuch eavings might induse Onina to fmport up
to three or Mrt%mathewlmatﬁaamr:wtﬁhmmmm
Indonesia or at cwrrent prices pessibly as much sz 390 =illiom & year., China
now sbiaine most of ita rudber reguiressnts from (aylon and will predably
continue to ontil its preaent agreemsnt with Ceylan eupires 4o 1957, After
1957, “uins might well purchase larger smounts of rubber from Southeast Asla
if not prevented by trade controls. Sowtheast Asia, scooritngly, is M&.s&»
1y abls to exnand considarably its exporiz to China #and to reverss the

present large trade Jefiodd with China if CHINCSM sontrols were removed,
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finy large incraave 1o Chinese eports to Southeast Asls would orobably
havs to be &5 taxtiles ar capital soods, the main dmports of the Southesst
Astan somntries. Such exvorts would be in semmetition yith Jmﬁ exports
to Southezst aAsia. I% is not believed, hamr, thst @‘ﬂm 2 awrrently in
& pozition to exnart any ot token Mtlu of mhgméa.

Theuzh grounds for gensral eeupetition betwsen Uhins snd Japsn in the
Southeast fslan market do not exist at this time, potentizl Chiness sxports
of textiler and iron and stes) remresent o distinod thrcat ts Japan's trade
iﬁ thiz ares. 3t arasent Japsn's tectiles and dren snd stes) semunt 5 mont
of her seports to Southeast isls. Japan, hewsvar, is s uature) trafing pariner
for Jouthessst ssia. As the meojor Asistie industrisl vower, it, milike éﬁm.
provides s large market for the typs of goods Southeast Asla m&m' dapan's
imports de ot now and probably wounld mot in the future coupets with Chiaa's
denands an this ares. Jeskn nesds Southesst isien rive, sugar, oilsesds,
211s, woods, hep, iron ore, tin, rodber, and netroletn. hine doos nesd the
latter fwo orostucts, but Southeast Asia is cupable of suonlying thess products
{2 both hina and Jenan,

Winlle Janmen iz a meve natursl treding partner for Southesst isia, Chilna
cal m impartant scenseic sdvantages from frading with Joutheast Asla,

T the fmoort side, netrolews and rubber are important stratepic miﬁn.
Through bilateral trade agsreewents, China &3 able to assure itself of expert
markets, Trsde with Jouthsast iala may slso be expected io serve China's

political ende, but it is jmposaible to determine the relative itmmortance of

-
iA-RDP79T01049A001400110007-7
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soononto snd politiesl considerations. Possibls pelitienl objsctivas lnelude
Splmuatie racognition, the sncouragement of negtralism, and the epportanity

ts henress “putheast Aslans vith the rapid industrislizating of Chinm.
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APPEEDIX A: BOURDES

The tedles (Tobles 1-8), based on official statistics, sre unclassified.

1. CIA/me IP-R11, 15 Sep 59, Eccoomie Plasning snd Development in
WMW' ». 36l 8

2. MXE 100-55, 11 Jm 55, Controls on Trade with Comamist Chtne, p. R. 8

3. State, Tolyo, D 303, 30 Sep 55, pp. 34, C.

b DA

S. BfEF, Nete em Commmist Chins's Foreigs Trede, 1555, Hevised,

Unpublished, pe 7o 8.
6. CIA/ER IP-Ml1, gp, sit.

7+ Based on BIE 10055, op. ait.
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